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Home

The summer school is intended to foster reflection on economic models of rational as well as bounded or irrational

decision, focusing on their explanatory power as well as normative/policy implications.

The school consists of lectures, presentations, and tutorials. The invited speakers lecture on the topics related to the

school’s general theme, while students have 30 minutes to present their papers. During tutorials, a faculty member
discusses with a student her/his paper in a one-to-one 1-hour discussion.

FPapers by students can address any topic in the philosophy, methodology, or history of economics, also a topic
different from the summer school's main theme.

Social activities include visits to Como, Torno (a village on the Lake of Como), plus various drinks and dinners.

The school will take place at Villa del Grumello, in Como, Italy, from June 26 (welcome drinks and reqistration, from
6.30 pm) to July 1 (end of school at 2.30 pm), 2022.
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Organizers

The summer school is co-organized by the Lake Como School of Advanced Studies, the International Network for
Economic Method (INEM), the University of Insubria, and the University of Milan.

The International Network for Economic Method (INEM) is a scholarly association seeking to promote links among
economic methodologists, economists in all fields, and scholars in cognate disciplines. It aims to serve all who would
reflect upon the methods of economics and of closely related social sciences. INEM has a journal, the Joumnal for
Economic Methodology (JEM), and a book series, Routledge INEM Advances in Economic Methodology. Mare

information can be found at https://econmethod.org/
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Scientific and Organizing Committee

Roberto FUMAGALLI, King's College London
(http://personal lse ac.uk/fumagall/)

Till GRUNE-YANOFF, Royal Institute of Technology (KTH), Stockholm
(https://people_kth se/~gryne)

Francesco GUALA, University of Milan
(http://users_unimi.it/gualal)

Conrad HEILMANN, Erasmus University Rotterdam
(http://cheilmann_org/)

Andre HOFMEYR, University of Cape Town
(https://www researchgate net/profile/Andre-Hofmeyr)

Hareld KINCAID, University of Cape Town
(https://uct. academia.edu/haroldkincaid)

Ivan MOSCATI, Insubria University
(www. uninsubria.it/hppfivan. moscati)

Raffaello SERI, Insubria University
(http-/'rseri.me)
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SELL R e e P

Program

Sunday, June 26

18.30-20.30: Welcome drinks and registration, Villa del Grumello, Como

Monday, June 27

9.00-10.15: Lecture 1: Grine-Yanoff. Behavioral public policy: one name, many types. A mechanistic perspective
10.15-11.00: Coffee break
11.00-12_30: Students’ presentations: 3 papers, 30 minutes each

= Mans Abrahamson (Rotterdam) Which preferences (should) count? A critical review of preference laundering
practices in health state valuation studies

= Ben Genta (UC Irvine) What do we mean by ‘normative’ decision theory?

= Morten Luchtmann (Loraine) From Rational Addiction to present-biased preferences: The applied economics of
cigaretie consumption as political narrative structures

12.30-14.00: Lunch break

14 00-15.00: Tutarials: an invited speaker discusses with a student her/his paper in a one-to-one discussion
15.00-16.15: Lecture 2: Fumagalli: Theories of well-being and normative welfare economics

16.15-16.45: Coffee break

16.45-17 45 Students’ presentations: 2 papers, 30 minutes each

= Oyku Ulusoy (Bristol) Behaviourism vs. Mentalism: Two Approaches to Decision Theory and the Normative
Implications of Modelling Practice

= Kevin Leportier (Paris 1) Normative Economics without Preferences? Opportunity Criterion, Anti-paternalism and
Commitment

From 18.00: Guided tour of Como and light dinner at Pronobis

Tuesday June 28

9.00-10.15: L3: Thoma: What is nsk aversion? Recent work in philosophical decision theory and its relevance to
economics

10.15-11.00: Coffee break
11.00-12.30: Students’ presentations: 3 papers

= Malvina Ongaro (Torino/Fino) Types of uncertainty in decision-making

s Yam Mayaan (Tel Aviv) Reasoning about Reason — Methodological Differences in Savage's and Aumann's
Subjective Expected Ultility Theary

= Eoin Perry (Bristol) On the Intrinsic Benefits of Pre-Analysis Plans for the Credibility and Ethics of Empirical
Economics

12.30-14.00: Lunch break

14.00-15.00: Tutorials

15.00-16.15: L4: Hofmeyr: Real time elicitation and estimation of risk and time preferences
16.15—-16.45: Students’ presentations: 1 paper

s Annalisa Costella (Rotterdam) Toilsome Personal Growth and Theories of Instrumental Rationality

From 17.20: Visit to Torno by boat, and pizza back in Como

Wednesday, June 29

9.00-10.15: L5: Hellmann: The philosophy of science of financial economics
10.15-11.00: Coffee break
11.00-12.30: Students’ presentations: 3 papers

» Sofia Blanco Sequeiros (Helsinki) Discordant Evidence, Evidential Reasoning, and Scientific Inference

s Massimo Rusconi (Insubria) Computer Simulations as lterated Analogies: a viable framework for the epistemology
of simulation in the social sciences

= Teemu Lari (Helsinki} The problems of macroeconomics as problems of objectivity

12.30-14.00: Lunch break

14.00-15.00: Tutorials

15.00-16.15: L6: Marchionni: Responsible economic modelling
16.15-16.45: Coffee break

16.45-17 45: Students’ presentations: 2 papers

s Nadia Ruiz (Kansas) Economic Model Diversity and Policy Making
» Edoardo Peruzzi (Siena) Economic models in the courtroom: a methodological approach

From 17.45: Fres time

Faculty: visit to Cermnobbio and dinner at Trattoria del Glicine; Students: dinner at Canottieri Lario

Thursday, June 30

9.00-10.15: L7: Tieffenbach: The explanatory power of unintended consequences
10.15-11.00: Coffee break
11.00-12.30: Students’ presentations: 3 papers

= Andrew Allison (Calgary) Incentives, Incentivized Actions, Or Actions?: The Role of Incentives in Ontological
Accounts of Institutions

s Cristian Frasser (Del Valle) Definitions in economics: Farewell to essentialism

s Akshath Jitendranath (Amsterdam) Optimization and Beyond

12.30-14.00: Lunch break

14 00-15.00: Tutorials

15.00-16.15: L8: Kincaid: Some developments in causal inference and their relevance to economics
16.15-16.45: Coffee break

16.45-17 .45 Students’ presentations: 2 papers

= Paul De Font-Reaulx (Michigan) Penelope and the Drinks
= Alexey Upravitelev (St Petersburg) Behavioral Imperialism and Three Periods of Behavioral Economics

17.45-20.00: Free time
20.00-22 .00: Dinner at Villa del Grumello

Eriday, July 1
9.00-10.15: L9 Angner: Why science needs philosophy — and vice versa

10.15-11.00: Coffee break
11.00-12.30: Students’ presentations: 3 papers

= Huth Hinz (Rotterdam) Proportional representation: fair to the voter?

» |orenzo Gagliardi (Insubria) Do conspiracy theorists show proportionality and intentionality biases? A Conspirator
Game

s Marcos Picchio (Wisconsin-Madison) What Role Should Equipoise Play in Experimental Development
Economics?

12.30-14.00: Lunch break
14 00-14.30: End-of-schoal meeting (students’ feedback for next schools)

14.30: End of school
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Speakers

Erik ANGNER, Stockholm University
(http: //'www.erikangner.com)

Roberto FUMAGALLI, King's College London
(http://personal.lse.ac.uk/fumagall/)

Till GRUNE-YANOFF, Royal Institute of Technology (KTH), Stockholm
(https://people kth.se/~gryne)

Conrad HEILMANN, Erasmus University Rotterdam
(http://cheilmann_org/)

Andre HOFMEYR, University of Cape Town
(https://www researchgate net/profile/Andre-Hofmeyr)

Hareld KINCAID, University of Cape Town
(https://uct. academia.edu/haroldkincaid)

Caterina MARCHIONNI, University of Helsinki
(https://sites google com/site/caterinamarchionni/home)

Johanna THOMA, London School of Economics
(https://johannathoma.com/)

Emma TIEFFENBACH, University of Geneva
(https:/f'www unige.ch/lettres/philo/collaborateurs/charges-de-cours/emma-tieffenbach/)
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LBCIS G T S s T T

Lecture abstracts

L1: Till Grine-Yanoff: Behavioral public policy: one name, many types. A mechanistic perspective

Behavioral Public Policy (BPF) is often treated as a single kind, as witnessed for example in the popular use of the
“nudge” label as encompassing all BPP, but also in the academic discussion of the pros and cons of BPP generally.
This has led, firstly, to an unwarranted polarization in the debate; secondly, to a neglect of the context-sensitivity of
these pro and con arguments; and thirdly, to a disregard of multiple stable kinds within the BPP category, that could
capture these context-sensitivities. Against this uniformity assumption, we have argued that the BPFP category
contains multiple kinds, distinguished by mechanisms (Grine-Yanoff and Hertwig 2016; Hertwig and Grine-Yanoff
2017). Our main argument for this distinction is that there are systematic differences in the context-sensitivity both of
the effectiveness and ethical evaluation of these mechanism-based kinds. Specifically, we claim that there are at least
two kinds of behavioral policies, nudges and boosts, operating through different kinds of mechanisms. We do not
claim, however, that these are the only kinds of BFF.

The main purpose of distinguishing kinds of BPP by mechanism is to provide a systematic base for the context-
sensitive evaluations of their effectiveness and ethical acceptability, thus overcoming the current polarization. The
argument therefore is not directed against nudge-type interventions. Instead, it cnticizes those who treat BPF as of
one kind, either to universally praise or to universally condemn them. Instead, it is argued that nudge and boost
mechanisms have different moderators — thus explaining why the respective policy kinds exhibit different degrees of
effectiveness in different contexts and different populations — and that they have different potential side-effects — thus
explaining why the respective policy kinds exhibit different degrees of ethical permissibility in different contexts and
different populations. Overcoming the polarization, and providing a more powerful tool to analyze which policy kind
might fare better (either effectively or morally) in which environment, is what motivates our categorization proposal.

The talk begins with sketching the diversity of BFPs and arguing why this diversity matters. It then describes the
notion of mechanism used in the analysis. Finally, it develops the distinction between nudges and boosts based on
mechanisms and illustrates some of the uses of this categorization, both for evaluations of effectiveness and ethical
acceptability.

L2: Roberto Fumagalli: Theories of well-being and normative welfare economics

This talk outlines and cntically assesses the most prominent theories of well-being. It then explicates how these
theories inform economists’ welfare analyses and policy evaluations, focusing on the conceptual foundations of
normative welfare economics and the comparative merits of preference-based and opportunity-based approaches to
normative welfare economics.

L3: Johanna Thoma: What is risk aversion? Recent work in philosophical decision theory and its relevance
to economics

| provide an introduction to recent work in decision theory on the nature, rationality and formal modelling of non-
neutral attitudes to risk, in particular risk aversion.

| highlight how this work builds on theories and insights from economics, and then argue that the different positions
developed in the philosophical literature on the nature and normative status of risk attitudes are highly relevant for
economics, in particular for the measurement of utility, welfare economics and social choice theory.

L4: Andre Hofmeyr: Real time elicitation and estimation of risk and time preferences

Risk and time preferences are primitives in economics, because they define how people respond to risk and
uncertainty, and make choices over time. In this lecture, | will elicit students’ (and lecturers’) risk and time
preferences. Participants simply need a computer and access to the internet to take part in the experiment. After a
brief discussion of theories of choice under risk and over time, | explain how one can use the data that was just
elicited to estimate structural models of risk and time preferences that are directly based on these thearies. | will then
estimate models of choice under risk and over time during the lecture using the data that was collected. This lecture
will serve as a crash course in expenmental economics, and show students how one can directly link theory to
experimental design and statistical analysis.

L5: Conrad Heilmann: The philosophy of science of financial economics
Joint work with Melissa Vergara Fernandez (Philosophy, EIPE) and Marta Szymanowska (Finance, RSM)

Financial economics has been steadily maturing as a subfield of economics for many decades now. Despite the
importance of financial economics, there is not a lot of specific and sustained engagement with the models and
theories in financial economics by philesophers of science.

We will review the philosophy of science of finance in three steps: (1) We begin with a potted historical description of
financial economics. To do so, we consider relevant aspects of how financial economics became a separate research
field and describe important characteristics of its current scientific practice. (2) The assessment of the epistemic
performance of financial economics is central. We ask: which strategies do financial economists employ to make
claims about empirical reality (knowledge claims)? What i1s the content and import of the knowledge claims they
typically make? What are the main problems related to obtaining adequate evidence for these knowledge claims? (3)
We also briefly highlight the topic of non-epistemic values for financial economics. We ask: to what extent does
financial economics take into account and discuss ethical, political, and social values?

We will argue that financial economics should be characterized particularly by its focus on the use of models and by
its performative nature. We suggest that the model-based and performative character of financial economics is: (1)
visible in the history of its emergence and its current scientific practice, (2) central to the kind of knowledge claims it
makes and the challenges that arise from making them, and (3) key to understand what kind of ethical values are and
should be at play.

L6: Caterina Marchionni: Responsible economic modelling

Economics has immense power and epistemic authority both among policy makers and the public. For this reason, its
models have the potential to affect our behavior in ways that are not neither intended nor foreseen. This
phenomenon, to which | refer as reactivity, affects both the adeguacy of the models as well as the scope of
economists’ responsibilities. In this talk | examine the interplay between epistemic and ethical aspects of responsible
practices of modelling reactive phenomena in economics.

L7: Emma Tieffenbach: The explanatory power of unintended consequences

To offer an invisible-hand explanation (hereafter IHE) is to think of the various choices that, over several successive
stages, many individuals would have to make for a certain social cutcome to obtain, without the latter figuring among
these individuals’ objectives. The italic restriction in this definition is crucial. For the success of an IHE centrally
depends on whether it dispenses with an intention to produce the outcome to be explained on the part of those who
bring it into being. Commentators agree on IHE having more explicatory value than their intentional-design rivals. But
they also tend to avoid any precise claims about the explicatory benefit that is thus provided. They leave it at one’s
guess the explanatory gain of assuming, while offering an explanation of 5, that those who contribute to S are not
aware of 5, let alone intend 5. What is 1t that we get to know about S that i1s concealed when 5 is featured as
intended? An answer to that question is missing, and it is the goal of the present talk to attempt to supply it.

L8: Harold Kincaid: Some developments in causal inference and their relevance to economics

There has been steady progress over the last twenty years in the logic of causal inference. My goal is to sketch the
basics and describe some recent developments. | then look at the relevance for economics and discuss the extent to
which advances in causal inference have or have not been taken up in econometrics.

L9: Erik Angner: Why science needs philosophy — and vice versa

In 1976, Mario Bunge advocated a "vigorous and symmetrical interaction between science and philosophy ... to close
the gap between the two camps and to develop a scientific philosophy and a science with philosophical awareness.”
The aim of this paper is to defend both parts of Bunge's thesis, viz., that philosophical conclusions are relevant to
empirical research — and, more controversially, that empirical research is relevant to philosophical conclusions.
Drawing on a series of fine-grained examples from behavioral economics and the economics of happiness, | will
outline various ways in which the science depends on philosophical assumptions. In addition, | will review a number
of ways in which the relevant bits of philosophy depend on empirical premises. The upshot is that the relationship
between the relevant science and philosophy is remarkably symmetric: just like scientists cannot avoid making
philosophical assumptions, philosophers often cannot help but proceed from empirical premises. | conclude by
endorsing Bunge’'s recommendation that “philosophers should become apprentices rather than lawgivers, and
participants rather than onlookers™ — and that the same thing is true for social and behavioral scientists. The
argument suggests a picture according to which science and philosophy stand in a symbiotic relationship, with
scientists and philosophers engaging in a mutually beneficial exchange of ideas for the advancement of the general
knowledge. The argument also has implications for the way we teach and practice both economics and philosophy —
in particular, the responsible organization of the relevant epistemic communities.
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